Private finance initiative (PFI): concept and method of procurement for construction projects by Abdul Rashid, Khairuddin
Concept a
for Const
With specific reference to Malaysia
Khairuddin Abdul Rashid
Special Edition for Seminar on PFI 2007
Private Finance Initiative (PFI)
Concept and Method of Procurement
for Construction Projects
With specific reference to Malaysia
Khairuddin Abdul Rashid
KULLIYYAH OF ARCHITECTIJRE & ENVIRONMENTAL DESIGN
INTERNATIONAL ISLAMIC UNIVERSI1Y MALAYSIA
Special Conference Edition Published for
Kulliyah ofArchitecture and Environmental Design,
International Islamic University Malaysia
First edition, 2007
ISBN: 978-983-43690-3-3
© Kbairuddin Abdul Rashid
Publishing arrangement with Inreach Edition
All rights reserved. No part of this publication may be reproduced, stored in a
retrieval system, or transmitted, in any form or by any means, electronic,
mechanical, photocopying, recording, or otherwise, without any prior written
permission of the author.
Every effort has been made to trace and acknowledge copyright. However, if
infringement should have occurred, we tender our apologies
Contents
Foreword by Ahmad Mochtar Hashim
Preface
Acknowledgements
Author's Biography
List of tables, figures and boxes
Abbreviations
vii
viii
x
Xl
xii
XIV
Chapter I
Chapter 2
Chapter 3
Chapter 4
Introduction
Context
Structure oftlris book
Understanding Private Finance Initiative
Introduction
PPP
Privatization
PFI
TypespfPFI
Organizational structure of PFI project
Contractual structure ofPFI project
Value for money in PFI project
Case study on PFI project
PFI: Reason, trend and critique
Introduction
Why PFI?
Current trend in PFI worldwide
Critique of PFI
The future of PFI
Malaysian PFI: Concept and method ofprocurement
Introduction
1
1
4
6
6
6
7
8
11
13
14
15
16
19
19
19
21
22
24
25
26
PFI: Concept and Method ofProcurement for Construction Projects
Malaysia Plan 26
Privatization in Malaysia 27
PFI in Malaysia 31
Universal Approach PFI 34
PFI for the Ministry ofIntemal Security (KDN) 36
PFI under the Ninth Malaysia Plan 38
Other type ofMalaysian PPPIPFI 41
Chapter 5 The procurement process ofPFI project 42
Introduction 42
Key players of the procurement process ofPFI project 42
PFI procurement process 47
Auditing PFI project 49
PFI project proposal 49
Evaluation ofPFI Bid 53
Due diligence 56
Consideration in designing PFI procurement system 56
Consideration in designing PFI project to achieve VFM 57
Consideration in designing PFI contract 58
Chapter 6 Public Sector Comparator 61
Introduction 61
Public sector comparator (PSC) 61
Construction of a PSC 62
Issues on PSC 67
Chapter 7 Malaysian PFI: An appraisal 72
Introduction 72
Appraising the Universal Approach PFI 72
Appraising the PFI for the Ministry of Internal Security 73
(KDN) and PFI under the Ninth Malaysia Plan
Appraising past Malaysian PPP project 75
Lessons learned from the implementation ofPFI 83
by others
Chapter 8 Conclusion 87
Appendix 90
References 96
Index 102
VI
